Centhank Financial Services Limfited
Whealhy ownad subsidiaey af Caniral Bask of India

CENTFIN: 2016:672 11 November 2016
F TAND N N
Fu n Bequlation 5257 of th rities and Exchange i ia
(Listing Obfigations and Dlsclosure Requirements) Requlations, 20151

We, Debenture Trustees, hereby confirm that we have received and noted the
infarmation, as specified under regulation 52(4) of Securities and Exchange Board
of india {Listing Ohligations and Disclosure Reguirements) Regulation, 2015
('Regulations”), provided to us by Maanaveesya Development & Finance Private
Ltd (‘the Company’) for the Half year ended 30 September 2016.

This Certificate |s being issued pursuant to the requirements of regulation 52(5) of
the aforesaid Regulations, for onward submission to Stock Exchange(s) by the

Company.

For CE TBANK FINANCIAL SERVICES LTD

da A Waghmare -
R 4w T

CENTRANK FINANCIAL SERVICES LIMITED
{Farmeriy: Centbank Fingncial & Custodial Services kad,, epsrwhife: The Ceetral Bank Exccutor & Trustoe Tn. Ld}
Regd. Office ' Central Bank of India - MMQ Bldg, 3™ Flzor, {(East Wing)
5%, Mahatma Gandhl Road, Fort, Mumbal 400001, B : {022) 2261 6217 & {022) 2261 6208
E-mail; info@cfsl.in  Website: www.cfzl.ln CIN: UE7110MH1929G0I001484
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Kind Attention; Ms. Yashila Waghmare, Manager & M H.Y. Kamdar, Company Secretary &
Asst Vice-Frosident

Dear 5irs,

suby; Submission of Un-Audited Financial Results for the half year ended 30th Seotember

2036 under Regulation 52 of Sacurities and Excharyge Hoard of India {Listing Obligations gnd

Disclosure Reguirements) Regulations 2015,

Refarance: |

3INx- INEDZEPO70Y7 and INEOTEPO7O25- 10% Secured Redesmable Noa-

Convertihle Debenturos,
Scrip Codes Na with BSE, 949604 & 9907285

Fursuant to
Board of Indi
Direcoers of
apareved Un
- Auditgrs for
Committoe,

Regulation 52 and ather applicable Regulations of Securities and Exchange
a ilisting Ohligaticas and Disclosure Requiermnents) Regutatians, 2015, Board of
the Company at their rMeeting hald on Ith November 2016 cans'dered and
-Autted financial Results along with Limited Review Report issued by Statutony
the half year ended 20th >eptember 2016 duly reviewed by the Audit

This is for your perusal & records and glea issuing s the certificate nf taking mote of the
contents of the financial resuits which has ta e submittet 1 BSE under Regulation 52 of
Seceritivs and Exchange Board of India (Listing Obligations and Disciosurs Requiremen:s)
Fegulaticns, 2015,

Kindly acknowledpe receipt of the came,

Yonrs fa I-ZC Futly

For Maa“ Aeeya Development & Finance Private Limited

b
B. Rambabiu
Chief Financgj
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INDEPENDENT AUDITOR!'S REVIEW REPORT ON REVIEW O INTERTM
FINANCTAL RESULTS

TO THE BOARD OF DIRECTORS OF
MAANAVEEYA DEVELOPMENT & FINANCE PRIVATE LIMITED

I, We have reviewed the accompanying Statement of Unaudited Tinapcial Results of
VIAANAVEEYA DEVELOPMENT & FINANCE PRIVATE LIMITLD (“the
Company™) for the halfovear ended Seprember 20, 2016 (“the Siatement™, being
submitted by the Cospany pursaant to the requirement of Regnlation 52 of the SEBJ
{Listing Obligations and Disclosure Requirements) Repuiations, 2015, This Statemen!
which is the respansibility of the Company's Management and approved b 1he Board of
Divectors, has been prepated in accordance with ihe recognition and mmeasurémnent
principles laid down in Accounting Standzrd for lntenim Financial Reperting (A3 23),
prescrived wader Section 133 of the Companies Act, 2013 read with relevanat rules issued
thercunder and otitet accounling principles gencrally scoepied in India. Our responsihihizy
is to dssuc a report on the Statamen based on our review,

7. We conducted our review of the Statement in accordance with the Standard en Review
Ingagements {SREY 2410°Review of Interim Financial Information Performed by the
Independent Auditor of the Entily’, issued by the Ingtincte of Chanered Aceonntants al
India. Thic Standard requires thal we plan and perform the review 1o cbiam moderste
assurance as to whether the Statement i3 free of material missiatement. A review s
limited primarily to inquiries of Company persomnel and enalytical procedures applied Lo
financial date and thug provides fess assurance than an audit. We have not performed an
audit and, accordingly, we do ol express an audit opinion. .

3. PBased on our review conducied as stated above, nothing has come to our atrention that
causes us Lo believe that the acgompanying Statement, prepared in acenrdaace with the
aforesaid Accounting Standards and other scceunting principles generally accepted in
India, has not disclosed the information requited ta be diselosed in ferms of Regulation 52
of the SIBI (Listing Obligations and Disclasure Recuiremertst Reymiations, 2035,
including the manner in which it is 10 be disclosed, or chat it contains any material
misstatement o that it has not been prepared in accordance with the relevant prudential
nurms 1zsued by the Reserve Bank of India in respect of income resognilion, assetl
classification, provisioning aud olber related matters.

For DELOITTE HASKINS & SELLS
arrered Acconntanls

{Finn’s Registrasion Wo. 0080725}
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Sumit Trivedi
‘ Parlnet
| [Membership |Nn. 200354

Secunderabad | Novewber 3, 2016,



Am—

i

a

m

ThESE Li-fikthal Fluotl Aoaude fordhe HoL-2en Buden Sspsene' 30, S0 Mk Eeis ‘uemd by e Aol Comrilles vk axweed Ly tha [Dgrd af
Terocon In Inas mem e i3 on Focrdser 5. 200G, The Slajulony Suetiiee Mrlu Eamed qul & amiked 1gUW S R AN e | el Oeidia py Lbe badbyes
i Sgharice 0. 200G, |

IEA policy (87 pedsioning oQefel Now-2cfomrtng loans med ances Tes Braoh d5chled by e Managonesnl cansdadng noma presenises oy tha o35 mece

Sheanlar Phacimi - M Bocing blrandol Company, BasSyn Ity Imp  FEDRE Y, Bk e [AAESr BMand | 200c] o, 2005, A3 [ ke
Plizy Ifnpbed Wb peced:lon R]AE) DllLlietain amT A RS 28 & Swmidviliv Baald, Leking bile acooan] Ruragaman’s parceplen of e Hpnar des

Al il T Dot ss of e Gompaie Gaitn s parkinmae R B @vanse) an it 34 105z cAEDls Bl Rl oedslion far e off mas beaa made
Agseak swch adeaiy . . 1

Buanng e gumaii by, "T Company han clnzalfed emibenareineciumd mhances e Ceeblld Aoestt gag :—:{Minﬁ-} hay mmcte w1 edelionol pravlslen ol
1A T Yakh

e b e ez e sl .- e
I ' - TETTTET U waliawe | sanyeer I T ST
Esdod Ehuf4 Aetdmting e
Fareiars Feaprmdar | Smplemllar ! Erdud
N . 02016 | abacst | Weech3v 201
bign A3t Mrsits IMAST T 2 e e e e e - S ST
Ao In i a7, wlin 6 Faaiis Bkt o am - T ' T

TFEwr il abie 19K R ARAR1T 183 Aueh Al niie 68 Inrip 2 eRol AL A IAE] T SwRER I T e, el B T AR T
Sermmpondng priodiyea.

Asilkmdl MRl w3 oo Samigming 30, 0 Sabusd to Recsron S24) o de Sacurrn Extrzem Huanl o GRe {Lshog Gbpsais 4 Hoeldgs
Toroubmmesde) Aepdtaloa, 201E (LU

Sl Raling for o msrgYy pr-come e dclariures aasined by Cred: Arelye: & Pognaich Lk (GAAE Balkigs] dar ekl pag 60 3018 [ SA0 04y
Trumrn L3 2 Shus =g 19 300 WTIG R A Chall S H I Al A e v [,

Fedmubl g2t Fom e comgulnlbe of Dot - Eqely Revi |a Dnd ) Esdty - Dois: Long Te-m Borovings @ Taen Babwangs med Cummd Maiuliy of Barmsagn,
Eauly Mmircd dtd Poic up Bepcty Baamm Cuplial  Andeovc & S

Ful Ararih e baan croiMd dg 2 SAfIen gl o Soslen 257 ol 10 Domgarie Sar, Biv),

Fradeis dun dajg e thi mwmers of MBS IL TepnamInee & arasis ol werrconuetbie fob) cocumites mnd wdistliee the Sema han et ped o nolt

i T ] ’
PiEvous dus Saln jPaiedoup danSMe oescn s
o resmem of |I--- Parprvmnl af JIHWH'U liar Bashilis o o hak o kY
1350 MG e 1w C_Erpeepd
R R R ¥ -L?:f- L H D

e i ; Tl

MeAL cu dots Jar ) iirstH of AR, Efnedpd ALoRg vath Tha ama.od of bl engal < nonSerraviscln detl cacariion pryabio s B mdamplias anspe|:

e Fii] pin gt ar [Harl g date by - - |

i ad o Amicind ol vyt |Foder.pinn i
Fordruna] Hama [V Pl?k-w_ : Pkl v Lyche  |Amows 1 Laskbe s
sapured 0% Hioem i lon Cuitad i Inkartues [HEMESRCH | AT el ! Coardm] T g
7w SO Recimpeln Nors Comurtw i vteciiier |INERTRPDRZ_ | Cetfieas[ T ] T T aMEE ] T f kD

The mar Dinesatd ol Thy Carpeeny B ey boacs. AR ol alienian ol IS SONH Ay Sk 0o B e eosin bulbece, Tt Commpany |6 spearaling Fasiehe 0
1310 nd kenps fg Pafrirtte jeoprph!=2 cogmon: d3omolan L apallag:e, 0 GEmey oF dectgmie] Susiaatd I - “S43mend Rtofing”
Figunt of L pndint pirher M ave Sarm mns e ok S 1o Coyma pond whn [he ol pnind @o A0 whamer 5 B,

I -
TR

lly ceipr nl Ihy Goowd

in
¥ naaing Hresler
Fiaoe- Mroiakar. The hathefandr r
B o hnoarter 33 2004 .-"'{-1'.




: Maanaveoya Dewve lopment & Finatse Private Limitad .
Free gyt Ol e LF Nz 8-22FMEXNATOMA & 20WAM,M.LA'S Galony, Road Ne 12, Banjara Hitf, Hyderibad- 500 034 i
T CIM  UESSUITC2004BTCO4IF10 ,

Uns-puclia d Flnancial Rg sulls for tha Hall-Yaar Ended Soptember 30, 2016

. - e B L drin Rk
HalfYeat B | RAILVear Enced |, Pravious :
cauitling fear
| Bptombar EBapiember !
Fardeolars i 0.8 40,2015 Endd !
I " march 5, 016 I
e e | el ] Bidied” | Audlos -
1. nlgrasl Esrnesa) (bt ie]ria) 16024 81088 58380 :
[ENL VI N 2:541.82 20005 £ 40552 P
(1) Lhefaria on Weaimunts 057 2431 483328 !
[c] interest un Balances wilk RE1 & Qlhor dler Bank [Funde - ' - .
[d) Ottars | . - H
2 5IRer moxne 150,08 2057 478,52
3. Todal [nsema (142} A5RIT 2.B52.83 i &.7a%.12
2 Tibmtozt Dok T4 B2, 45 172042 '
E.Cperatirg Expansan {13+ >2.8a 2. 205183
{i] Erriptoysa Cast 151.22 144,77 Hoak i
[N Crer Dperablig Expenaes g1.ar 78,73 1,740.84
& Teal Expostiw e [@e2t excluding previsans and corflingenclea 1.095,82 4,144 86 3,772.36 1
. §
1O raRindg Pnu-1t Latora proviElgne and Socsllngenslasi-5) 210654 11667 1,886.37 j
. i
0. Pigugliong (08hear then Tax) ane Uailangtnches|foke g 1,088.04 a5.07 [.65) {
B.Eveopllangs amme - - -
I 1
L
10,A7ofilte] Losyl=} tram Ordinary aclviiizs balora 1ex|7-8-3) 1,097 1,500.60 202902 |
£
11.Taz Experies 11232 WLy 2, 0 E
2. Not Prafily=iiles st hem Gl iy Actiiliks sdar Lt ld-11) £45.18 1 28403 1,200, 58 ﬁ
13 Extro-Crdinmry lbemp {Me) of Tei Cxpunze]
1440 FrafitR-¥assd-) kar the peiod[l 253 A5 1% 126583 1,804 86
15, Pald up Bq.lly Shara Capllal {Feen Vol af 10 enth; 2708527 2 BBE 27 22 BE5.27
18. Emacees cacludng Fowiuulis Rosone (a5 puv Bedwno . zaE274 |
Srop o Pradones Socodnlibg yusr
17 Anatyliesl Aatlos
[ Cepitak Adedemcy Rt B2.54% 6. 45% Rt.EB%
(¥] Eamdnge Par Shomiel 1 H-aask; (rol S dlls e .
w} Bugiv {=) [TEX] Doy | ol
b} L e (i) 043 LEG ! 074,
NP4 Hadias
wh Btnigard 0 GRiges fEA 1.pan TS 2455 1,3¢0.35
by Amownt of Mat t".ﬁ. 130 4t §RaF sy 11434/
|o} " ofimen NP ArORE At 54T TAZH, 3.53%
i) % afHal NP4 to et uhaaces 7% LRl 3 20%
"llp' Ftmm cn Assedy [Mak Prolilfdscay e af Atosls) {nr.-l Wit e 2_20%, 2000 ERF
|'1E Agclitlonal Lnkgern Rlar Lnger Fepuka;lan G .;mu fatar Mole &)
1 ‘fly bt Egally Rata 06T Q&2 0oy
: 'i-. FJ' A1y Maskwrarly 2B, Ta3.20 25 274 HE 25 Fa8.M
,.I"‘;f.-' *r"-* T Qd‘ §§iii) Dbt buris Foa doimigetion [Temun * . )
|I- T ."/I "!I}}l T AT, dif A ot 114 P Il e Al e &8 T i | B T rs R DA T, VAT e ke Tedin gl e B Tegmal I B ra p2lil +
MHTEHEIJ 11 cpip ol privarsly placod dehelares.
I|"'|. EERCE SRS —_——a— . . . e e — ._:::-:
L




CRRRRLAE - atata R LRIl gt

|
CERTIFICATE

Phas o beocortts dha e RLAAN YLy
TR R
LRI RS EOCE L TR A ERR i

LY U cedvav, By TS, i e

R H SR LR PO P Py

aind RS

Lepterer GiRG, De b g s SR a0 piven belme gy gy

St

-
o
..
p—_—

DR RROPMENY & PN aNOE PRIV TE
Al thee Lndion (.'n;:‘:jrr.-;;nr.u
HES eibdedered CHE e Al bl ey N ICRE N
1z

Puile Raiie and tine Aewe CanverigDo KA farn on e

R FTFRY L

L
TS

1
Umane R

= U

# : e

A

T RS R

Lot o Finaaw s e at

the Calvnlations showa in e

TS 1Y T S T PRTT A thu- :1}*\-..'.-."1-. pvatiest ol Wic client woooybyd b thadl Dhobentyre

Framleut ana Sos (e based on the wuieeiar - vidomy

S FHN '4!'in‘:‘lj’.m}ra.liil'|_1.'

Fove 1P Rt s
Charle s A ceonlanis

A [ B

RN ) BRI
RRTR PN
Lo IJ‘!.";_H['u_:

T A

Fhowe, [ 1vehoenizg
HET

Ll Roveemubaer 5 50

pasluced Delore un o T

ELEAGRAOSG e T



[
-

Amenre

Cadguglatgem of Probd :u'lz;r-:__ﬁ-:!!'rp_: . '1

PR Loy Rtk - ey orim bl Shusr! Tepin ThAs MEare Tlodaere iee s

(S5 'S AR L
o Form Theln SO AL R
.

fahagr Teeps Db = FF o SRRV

wivane Hlodders Fonds RN o O R R A R RI

Thnernbore

Probl i Rabo R
VU

b Uit and Reserven 2 surpiie.

Calrutation of Assel Coverage Rt

ST SR PEEHIL PR E EC RNt [N R LA EL F VAR ST T B

Sitorl Tegge §la- VI s bl

R T T L
Tt 1 enl O s iedy

IETEE T

Drenel Prowle i of fhee et SE i b AT

|1J| ) ."l"\ ‘.':';'-'.:.:'.i .E-

Lrdan;

Crrerd Lo

E L : T
= Lo i

Syt o Dubt Orlwabess il "ON PR LT ol

Todal Debt Cutslamfing Cle LGRS RD

[Tymride e

TR L KNS AT B S A L P S M eI

."‘ll.:'l :‘. ' I.l {. ..{_.ll. I-\ r\'l :!'(.“-I i.E-Eh!-.['“:_:- mmrtEnRTEES




At pr D avdited Feacial Tesths o e Compamy kot pedied eoded Seglembor B0, 2816

1 Laetah Laqeurey Reudise = J Lo Vs Destrshort Term Mrebrt b alg e Vodders Fonids
Rk Fersy faehie

RERER P NI T
|'.'|'In 'I'}*.'.':r [RERI N

Y Logs

[ R L |

Sui iul_n I:.l'l

Y o] e i — Tm——
Ty —I—

W1y 'i"-el.rrr: st
[INETRRE N TRy
Blaitter 10z Ppsaes Ponac fasat:

[ER AT A | U St VO TR

Wi

wh !u‘l:.ul [hj

LT A NG ‘-lr’

5 -:':;4:. []J*l rl

EEY LV N et

Shape Nofthers Famls

T AL IO B P T

: - ' iy
g rmer b

o —

AlEs | ml.:h,l % F I-mu‘:l-. o ] h,r:'i‘..i..:.:.'[l l'F

My 1 T L e - it

2 %awnt Cane e Ratic < i. o bl R TR Lo ELE SR OO PO I NI WET o4 R NS { H CHE

BUT AT TER LU HA R R LA L L

S e b T At

e ey

i vt

Mk Ao fed A t'-'u_\::l:.iﬁ;i-{ai'i:‘z

-Il'II |:| [ | " s

T N VT Al W FEA N P TR

BN T

Nk Carresd LMl ot stel Cuver. il b 1210, 45,737

Lartial [kl Qrunsbusksiag 1785000, TR

Seret Do 23
"




CARE/HRO ,fﬁﬁfzdlﬁul? 1063

Dr. G. Gouri Sankar
Managing Director
Maanaveeya Deveiopment & Finance P\}L Lid
Donr Mo, B-2-293/82/ 572084 and 2087471
kAL oAl Codony,
Banjara killk, Road No-22,
siyderpnod - 930024
huly 14, 2618

Deal 5iv,
Credit Rating of Bank Facilities of Ry, 145.00 crore

Bloase rofar to gur letter dated July 14, 2016 or: the abicve subject,

v Tis ragtionale for the rating is attacnad as a0 Annexure - i- Kindly note that the rakicnal

wouid be published in the fortheoming issue of our monthaly journa, ‘CAREVIEW'.

A

& write-upibrief raticnaiz) on the sbove rating & proposed to be icseed 10 the press sharkly
A drafs of thig is enclosed for your perusaf a5 Annexure - il

3. Wi reguest you to peruse the annexed documents and offer your comments, if amy, Ve are
eoing this a5 a matter of courtesy o our cliants and weth a wew to ¢nsure that no factuar
inazcuracies have nadvertenthy CI’E‘FIIK in, Kindly revert as earby as possible, tn sy tase, it Wwe
do net hear from you by July 13, 2616 we will proceed on the basis that you have oo
rommonls to offor

I vou have any furthar ¢lanifcatlons, you are woloome 10 approach us.

Trankiag you,

yozts aithialiy,

I
o ———
[ .

f A |

(D Naveen Kumar}
hlanager
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Ratlng Ratinnalel

Maanaveeyz Development & Finanl:e Private Limited

Ratings

“nstrament/Bank Factivies |1 Amount T T ratings! |, Remarks
_ o (Rs. crora) R R

i . : . GLRE®BB !
tongtennBankFacthty 1 POPR 0 geiples) D pasigned
: 60.00 :

- Total facilities ! )

Toualfacilies . 7 IRupeessyecroreoniyl ... i .

. Nor-Convertible Debentures B> : CapF 888 Reaffirmed
e __regutedfrom 100 : o {Sriple B -

Rating Rationale

The rating assipned to instruments and bank facuity of Muanavesyn necsslopment & Fieanop
Avate Limited MADFRL cortinues to derive strengths fram its Meng a whoily-gwned subsidiary

of Cikorredit Erumenicat Development Cooperative Sauety LA, {Cikaerenitt with high degres

of prand linkage, operational integration, demanstrates and espected fund:ng and managerial

support that MOFPL receives from Oikacredit. The rating alsg takes into cansidarat ar StFOng

capita! adequacy fevel, cﬂrnfnrtab!e gearing and liguidity prefile, improved ssset qualiy and

exoerienced managekent tuém. : I

The rating, however is constrained by aknost stable 1otal gperating inRme, slta::i{-; aortiolin

ure, abligor concentration risk and high axzesure tonwards Lhe nucrofnance incusioy,

Tie continsed support fram Qikocradit 1o MDOFPL, ability tg imgrisee agent quatity, grafitakinty,

and maintaining healthy capital adequacy are the kéy rating sensitivities.

Background

hcorpotated in 2004, Maanaveoya Developmen® & Finance Pyt Ld, {(MDFOLE e regintered as

3n NBIC and is the who'ly-oened Ingian Subsigiary of Oikocredit, ttetheriands, which s araund

41 year pid Europe-based devsigpment finanpce instiution

mglong dufinitian af the reris aiped e ettt o o gttt il eond e tre U et e

- -

I L T L P R T T L



Qikacredt Feumenical Development Coopsrative Soclety UA. also kaows as Oikorredit was
e<tablished 1n 1979 in Retterdam, Netherdands, and possessey corporata skatus undor the lows
of the kingdam of the MNetherlands. The seciety is owned by its mambers throughout the warld:
churches, sua-dwision of churches, councit of churches, church related orgarizations, project
membe:s and supporl asseciations. Dikccredit is one of the world's larzest sourcet of privats
funding to the microfinance sector. The main objective of Qikocreait is 10 mobilize rescurces
from menmhars as well as thirg parties, mainiy in develcped countries, and g channel the
proceeds thereof to developmeni projects in grder to raise standards of living it doveloping
Couniries, i

Toral assets un::ier marzeerment of DIkGCl’t:’..'.iEt brag grown by about Lﬂ‘i’: from Eurs 307 million as
on December 21, 2004 to Eurg 1,026 million as oo Decemiber 31, 2015, Qikocredit has its
imteenational alfice 1 Amersfoct. the 'Methertands. Gikorredit haw presance in close o 70
countrizs in Centrzl & Latin America, Africa. Asia and Central & Eastern Europe, Geagraphically
iatin SAmarica (45%), Asia [27%) and Africa [18%) acoount far mrajority al their fending
deaoyment {ollowed by Eastern burope and Centrai Asty (535 and other region (55 a3 &0
roczairer 31, 2015,

AATEFL s 2 1004 subswdiary of Oikocredit and oparates as regonal office of Gikocred:t in india.
RDFRL lends to Mrersfinance institutions (MFEs; in India that are approven by as pere the globai
sardards of Qlkocredit. MRFEL 5 resistered with ABI as o MBFC Loan campany in India. Taozal
oan povtfolio of MEFPL stood at Bs. 250 crore with |esding to 86 entities ac on March 31, 2016
PADFRL Fas abe diversilioe ke mvestiog T other soaial sectos projects o hine with Gikgeredit's
alakal ol:ljec'{iﬁ.:esl

Credet Risk Asseésmeﬂt I

Porent support {Qikacredit) and high degree of linkage with the parent

Culacredit 15 a globa! fund fooused an rlhe social cector (especiaily musrofinance sector) 2nd has
diversifiad funding seurces MEBTPL is a 100% subsidiary of Otkocredt and operates as regicnai
santer of Qikocrediy in india. MOFPL hag strong operational and beand nzages with Qikeoredit
d% its wredii and risk managoment arocesses are highly integrated with the parent. The credt

Favitiziem of MDFEPL take into account Qukocreddt’s relationship wath the lencer at o giobal level

T LI A
Ml g A R T T St e Mg S shg S ST
e T el L L AT e LA e = N ST
L I T B Y JEL 1 I AR P Vo iz, g EE= LR R I e B TR
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Experienced manoagement team

Mandgemant team of MOFPL has severat vears of mxpesience in the social anz finarpial sectod,
The serier maragement comprises of people from develapment frnancing institutians and
hanks., Dr. Goun Sankar has over 19 years development finance gxpenence across yarioys
nationa!l and internaticnal institutiens. Aizo, the beard of dirertars of the company &
-enresented by senior management of Qikocredit.

Camfortable iguidity position

ALEA profile 1s comfortabie with no cumulative negative mismatch inany cf tha ume- buzkets oo
an March 31, 2018, ALM is comigriable as resourze prnfhe mainly comprises of pan resouttes,

Strang capite! adequocy position and lew georing

teported total CAR imaroved ta 61.58% with Tier 1 at §1.37% as @n March 3%, 2046 Trom Lot
CAR §50.723% with Tier-1 CAR at 59.78% as on March 31, 2017 The owerali gearing of the
company continues to be comfortabie and has pmproved fram §6.75x 35 a0 Klarch 31, 2015 o
067 a2 on Warch 3L, 2016 due o decline in total debt cousled with accration of PAT inta Wt
Waorth,

improvement in asset guolity

The cormpeny has been taking wioous moiseres n grder 1o imorses 05 25500 quakity winig
strengthening its credit assessment prosedures 2rnd cheoung the selective proposms. Thu
aloromentioned moasures have helped the company i proving ‘ts operational efigionoy and
standards leading o improvement in Gross NP2 and Net RPA fram 5274 ang 7.20% a5 on
Blarch 31, 015 to 428 and 3.20% 25 on WMarch 31, Z-ﬂilt’:.

Moderete improvement in operational pecformonce

The Interest icome of the company has ingreased by absur &35 1o 955441 crore dunng P14
from Rs. 2147 crora stI"i!':ﬂlF"flS. However, The tolal income has almes rermained makle at
ahout Re.B0.9F ¢rare during FY16 (R5.61.93 crore curing ¥Y15) on ac:‘.mjnt af lpwer neome
dorived fram write backs. The PAT ievel of the company has also rermaciied stabbe at abou 75
18.03 erose during FYid compared Rs, 1781 crore dunng FY15 Tha et interest enargin and

ROTA has remzined at the sawe level at about BE?H in 7Y16 (R.63% iRl and 4 224 in ST i
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(4 30% in FY1%), The provisions and write off also have remained at the same lgvel at Rs.17.82
crorg in FY15 (Rs.17.15 crore during FYL15),
High portfolia congentration risk
Tap 10 laans account form 51.20% of the gross ioan portialic snd 71.49% of net worth as oo
March 31, 2015 compared to 50.5% of the gross loan portfolio and 74.343% of net-worth as an
march 31, 2015 irdicating high portiolio concentration risk. The l2an pgortfolio cancentration

Fis¥ geagmnh:ralw has moderately reducen with the top 3 states accounting for around 46.05%

ool she gross foan :}mt‘olla as an March 31 2016 5 against 43% qh lpan porifolio as an Mairch

31, 2215,

Concentration in single industry and risks pertaining to the rticrofinence ingustry

MSFFL is tending to WFls throuph eguity and loans. Furthermeore, portfolic of MOFPL 15
congenirated W the microfinance industry. It 15 alse exposed to risks pertainang o the
sricrofinance sector including soora political rishs and oparational risks. MFls have adapted 1o
the noew business erwireniment mese than three yoers post the Andiera Pradesh (AP criss with
wire stable regulatory cmvsronment, steady oviitability of funds, improvng profitability with
coemforiashice asset quality & cepitat adaguacy.

Positive industry prospects

Post the Andnra Pradesh {AP§ crizis and regulatary intervention by 834, the micrgfinance sectar
Mad we2n strong grovah 0 the inan portfolio on account of impraving funding profile, cantrol
VRN QP ratmg c—nwnse uNPEawing margins and maogerate !Everage lewels. RBI has revizes the
lesding el s JLL: i BtFI werbuz, prost f-‘-.T—' eriniy in 2090 and M:ﬂrssm Ccormmittes Report on
WEFC WF!ia 2011, The sector has evoived with the advent of credit burcaus in the sectar and
subsenuent contral over asset guahty. MFI sector aw 30+ days pasl due [2P0)] of around 0.33%
as on March 31, 2016, As on the same daie, aggrepate gross loan actstending for the sector
wds BE53, 233 crore, registenng BA% Yo ¥ prowth from 83 28,9426 crove &5 o MNarch 31, 2015
ihourga2: MFAIN The stabikzatien of the regulatory regime has led to a renewed interest from
ot camestic and foreign funds in the sestor, In the recent past, the seotor has witnessed

strieng capital inflows.

L R E P SR

' LI B L TR R T T ', - F0, b A ar Kag, iyt doe s s
'lJf': vl BT : L I B I S I RE PR LT [E1LOR SRS




o
A
i

Also past upward revigion in joan ticket-size ifram HE..35,EIDH'} ta 85 BO.000 for zst :;*..rt':e and fromt
Rs. 50,000 to Rs. 100,000 for subsequent cyche), houszhold incoms [from Rs, SO0 to Rs
100,000 for rurak region and from 85,120,000 to Rs. 160,000 fer urban & seppi-Urban romical and
borravang limit for indivitgual borrowar {from Rs.SD,B06 tn Rs. 100,000 by RBlL would wd in the
growsth of the loan portlolio of MFls as it widens the base af barrowass and significantly
mcrpases *he addressable market size. Furthermore, resources are rot sEen as a malor
constraint given the significant capital infusion n recent times. it BFiL mzrage to contral the
assot guality of their portfolio white adhecing to new guigelines, the proficabilty of the sectoris
expectad to inprove with the benefits of operating leverage, Lredil view whill cantinue 12 factor
i risks  aszomiated  with  unsecured lending,  sodic-patitical intervention,  geographs
concentraticn and operational sisks refated to cash base}j transaciban,

The contineed support from Oikoceadit 1o MDFFL psset guality, prefitabiliiy, and capital

—_—

atequacy are the key rating sﬁ‘:nsitivitwa.
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anpgxure 1

Details of Rated Facilities

1. Llong-ierm facilities

1. A. Rupee Term Loan

P [

i S1.

Lander I

' Ne.

| Tatal

1 Propased foan

e ek o —

Rated
Amount

mm—————

6000

. p———— o ———— A & & T —

Total Bark Facilities {1): Rs.60.00 crore

Disclaimor

Rs [Crove)

" Debt Repafméﬁt Terms

] GDOO_
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CARETs ratings are ppicions oo oredit quality and are nolb recommendainns 1a sanchian, renew, disarsy
: ar recall the concerasd bank facilities o to buy, seli or hald any secirity, CARE has hasord it rameps or
| formatian obtaned from suurj(es belipwec by it to he accusate and relishie. CARF does noi, howrre:

* puarartee the accuracy, adegu

y Gr complateress of anv infermalacn ang 12 acs 7

phomible ooz

Br:f5 OF orissions or Tor the rosulss obtained frem the use of suech inforriatize, Most e tities whoge
I bany Failifesinstruments are raied Iy CARE have paid 2 credit rating fec, hased ar thz amowet ant
_type of bank fecilitiesfinstruments. In rase of partnership/proprietdry Lincers s, the rating Assigned b -
| CARE {5 hazed on the capital deployed by the partners/pronrietor an the financ:2| strength of the firm
at presert. The rating may undergd thange @ case of withdrawal of capital ¢r the erserurcd icone |
. brought in by the partrersiproprietar in add#tisn te rhe financial pevformanes and other relevart
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Annexure il
Brief Raticnale
CARE reafflrrms the rating of Noan-Convertinfe Dehentures and assigns the rating of ‘CARE
BBE' to the bank facilities of

hMaanaveeya Development & Finonde Privata Limited

Ratings
nstrument/Bank Facliities ! Amount 77 watings® | Remarks ';
e {Rs.crorey .
: ' ? CHRE BBE ]
. . . . -
fang te ' : . . ) . Antizno !
0N ierm Bans Frmlut', : G0 05 | (Triple 8} _ shigned !
e e e R ;
Total facilities FD.UG !
e © {Rupees Sintycroreonly} - i
CMon-Donvertiple Debaplires | 25 i CARE BRE i Reaffirmed |
aneny s \reduced from 100} 0 (Triplely - 77

Rating Rationats

The rating assigned to instruments and bank facitity of Maanaveeya Development & Finance
Private Lurited (MDEPLY continues to derive strengths from its being a whelly-awned subsadiary
of Dikacredit Ecumenical Development Cooperative Socioty LLA. (Oikooradit) with high dagree
ot Brand linkage, operational intagration, dersonstrated and expocted funding and managanal
support aat MDFPL receives from Qizgrredit. The rating also takes inlo consderation strong
caprtd aceguacy level, comforiable gearing and digudity prafile, unproved asset quality and
peprrignced managarment team.

The rating, however 18 constrained by atmost stzble votal operating income, stable portfolio
s, abdigor cl::mf;r:ntfatiﬂn risk and high cxposure towards the mictnﬁnanc& indusiry,

The continued sﬁppmn frem Qikccradit to MOFPL. abdlity to imarove ssz2t quality, profnability,

asnd maintaining healthy eapital :.tdf&quafy arc the key rafing seasilivities,
|
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Background

mzorporated in 2004, Maznavaeys Davelopment & Fmapce By, Lid. (MDFPL) is registered as
an HBLC and is the wholly-owned Indian Subsidiary of Oikocradit, Netherirnds, which s arounc
41 year old Europe-based deveispment finance instiution.

Nikocredit Ecumenical Development Cooperative Saciety U.A, aiso keown as Oikocredt was
pstabliched in 1975 in Faiterdam, Metherlands, and possesses corpuraie status undar the [aws
of the Kingdom nf the Notherlands, The secaty is cwned by it members tirroughour the worid
churzhes, sub-divizion of chuarches, council of churches, chiarch rerated prganizaticns, project
membert and support associations. Qikecredii 15 one oif the werld's largest sources af grieale
funding to the micrefinanen sector. The main -:abjec:tiu:—:l- ot Jikocredit it (o mobilize resources
{rarr membors as well as third parties, mainly in developed countrizs, ang Lo chanred the

oroceeds thereof to deuelﬂpl'nent projects in ordar to rase standards of lkvipg.tn develupirg

COUATTias,
Total assete ynder managoment of Qikacredit has grown by about 13% {enrm Eurg 907 millinn sy
on Decomber 31, 2018 to Euro 1028 mifion a8 on Decembeor 31, 20145 Oikecredit Fas s
intornational office in Amersfaot, the Netherands Cikocrodit has oresence i ¢loss 10 70
countries in Sentral & Lasie America, Afrca, 8sia and Tentrad & Eantern furope. Geographicaiy
Latn America {45%), Asip (27%) and Aldrica (18%) account foe macrity of their furding
degioyinent followed by Eastern Eurape and Centraf Asia (5% and cther region (5% as on
Decermbar 35, 2015,

BADFPL is a 100% subsidiary of Gikocredit and aperates 2s regional oif.en of Gikooredit in incia.
NDEFL lends to Microfinance Institulions {MEIs) in india that a-¢ aoproved by as per (ke pichal
srandards of Qikecredit. MDFPL is remistered with RB as a WBFC Loan cumpary in iedia, Tutal
lpan portfolio of FDFPL staod at Rs. 360 rore with dending 1o 86 entities as on, Mlarch 31, 2010,

t
MEOEPL has aiso diversified info investirg in other wocial sector projocts in hine Lméih Qiseredit’s

plobal shjectives.
Guring Frig (rofers 1o the pericd Aprit 1 1o Mercn 31 MDBEPL repted & profit aiier was
s 1R.09 crore (FY15: Rs.17.81 crare) on a total income of R5.60.91 cror2 (FY33:R5.51.893 crorer

Youal toan portfolio of MDFPL stood at R:.35%.50 crore as g March 31, FOLB [#5,352.12 crore
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as on AMarch 31, 2035} The tatal CAR and Tier | CAR stood at 51.58% arnd £1.37% as on March
i1, POi0 respectively (Totai CAR: 58.78%; Tier-l CAR; 59.78% as on March 31, 2315}

CARE b ciassiffed wmstrumonts rated By i on the basic of complzrity, This flossificotion 5 ovaiiohie ot
WAL COPETENGS com. investarsdnarket intermegioses/regulators or othars ure weltome to wite fo
CEFERCGAEnOL S0t for ony cleAdfications.

Disclaimer
CARF'S ratings are opintons on creail quakty and are ACT recommendations to sanction, rencw, cisburse ar
crecadt the (oncerned bank facilities or bo buy, sell or hold any secunty. CARE has based ity ratus on

e

infarmabon obtained from sourcos believed by it to be accurare and rokahle. CARE dage mot, however. .
" guaranlae the Acvurscy. adaguacy ar completeness of aoy informatice and is not respansik for any erters
nr amissions er for the results obtamed fram the use of sech information, WMost entities whose bagk

L. - | . -
facilinesfnstrumefts are rated by CARE have pangd 3 credik rating fee, bas{gd o the amourt and type of hank

Maalineg/metrmeanis.
- in zase of parteersamy/propoetary concerns, the rating zssigned by CAAE is based 5 the casital deployed by
- the pa:ieers/proprizior and the financia! strength of the firm at presenl. The rsting may undergo chanse in
o oEem of witiraees! of cepital or the unsal:uri?d [p2ns brought in by the partners/prapretor in addizion 1o the
: hinan el pecformance and olhes relvant fadtors.

o [ TR . S

CHR ATATCIRING L, i ] A e Tale etk

v







